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ombating climate change, conserving habitat

and cleaning up our air and waterways are

issues that demand prudent but forceful action.
They are also issues that demand innovative thinking,
doing things differently and working constructively
and collaboratively with others. We are determined
to keep growing our business while developing
the environmental solutions that will sustain our
communities and society, as demonstrated by these
2006 highlights:

= Launched a $1 billion commitment to pursue
customer energy efficiency programs—the largest
energy-efficiency effort of its kind by a U.S. utility
company—and exceeded our aggressive energy
savings targets for 2006.

= Secured more than a dozen contracts with
the potential to provide more than 500 MWs of
California-eligible renewable resources.

= Announced plans for highly efficient, natural gas-
fired, combined-cycle technology and “dry cooling”
at our Gateway Generating Station.
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1 We expect to meet approximately half our demand growth through Customer
Energy Efficiency.

2 Our Customer Energy Efficiency programs and other efforts have helped keep
California’s per capita electric consumption essentially flat for 30 years, while
per capita electric consumption nationally increased 50 percent.

Benchmarking Greenhouse Gas Emissions for
Delivered Electricity

U.S. Average* 1363

California’s Average* 879

Ibs/MWh CO2
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* Source: U.S. Environmental Protection Agency eGRID Version 2.1 (updated April
2007 and based on 2004 data).
** 2005 emissions rate for our delivered electricity was independently certified
and registered with the California Climate Action Registry.

= Worked to combat climate change by advancing
ClimateSmart, which will provide our customers with
the opportunity to make their energy use climate
neutral; supporting AB 32, the Global Warming
Solutions Act, California’s landmark bill; and working
with other leading businesses and environmental
organizations to form the U.S. Climate Action
Partnership, which is advocating for a national,
mandatory, market-based climate program.

m Protected record numbers of threatened salmon and
steelhead through the July 2006 heat storms as part
of a larger salmon restoration effort at Butte Creek.

= Demonstrated leadership by taking significant
steps to promote plug-in hybrid vehicle technology,
including being a
founding member
of Plug-In Partners,
demonstrating

a plug-in Prius,

and laying the
groundwork to road-
test other plug-in
vehicles in our fleet.






